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SHINKIN INTERNATIONAL LTD

Strategic report

The directors present their strategic report on the affairs of Shinkin International Ltd (the “Company”),
together with the financial statements and auditor’s report, for the year ended 31 December 2025.

Principal activities
The Company’s main activity is trading in Eurobonds. It is the directors’ intention that the Company
will continue this activity during the forthcoming year.

The Company is regulated by the Financial Conduct Authority.

Business review

During the year under review, although monetary policy in the European Union and the United States
entered a more stable phase following the aggressive rate hikes in 2022 and 2023, market conditions
remained volatile and funding costs stayed relatively elevated. In this environment, the Company
maintained competitive product offerings and responded to customer demand, achieving stable
trading performance and satisfactory profitability.

The results for the year, set out on page 10, show a profit after taxation of £533,283 (2024: £614,226).
The directors attribute the decrease in net trading gain primarily to challenging market conditions
during the year, including increased market volatility and more cautious investor sentiment. However,
the overall decline was not significant in the context of the prevailing market conditions. The total
assets as at 31 December 2025 were £50,497,571 (2024: £50,041,766) driven by an increase in
capital investments with a shift from short-term investment products such as time deposits to long-
term investment products centered on bond investments, taking into account their risk characteristics
and the expectation of a gradual decline in policy interest rates. The directors are expecting a similar
performance in 2026.

The Company does not have any other comprehensive income and losses during the year and the
prior year. Therefore, the Company has not produced a separate statement of other comprehensive
income.

The Shinkin Central Bank manages its European operations on a regional basis. For this reason, the
Company’s directors believe that further key performance indicators for the Company are not
necessary or appropriate for an understanding of the development, performance or position of the
business. The performance of the European region, which includes the Company, is discussed in the
Shinkin Central Bank’s Annual Report, which is available on the Shinkin Central Bank’s website and
does not form part of this Report.

While geopolitical risks, including Russia’s invasion of Ukraine and the Middle East instability, continue
to persist, the Company has not experienced any direct impact on its business continuity, as none of
its customers maintain material exposure to the affected regions. During the year, global economic
conditions were characterised by interest rate volatility and trade policy uncertainty, including tariff
measures introduced by the United States in mid-year of 2025, which contributed to periods of
increased market volatility and more cautious investor sentiment. Although inflationary pressures have
moderated, monetary conditions remain relatively tight, resulting in a selective investment
environment. Changes in interest rates, including the decrease observed during 2025, may continue
to affect demand for bond investments and profitability across the financial services sector. Market
conditions have also been influenced by developments in the Japanese economy, particularly
expectations regarding potential changes in monetary policy, which have contributed to movements
in bond yields and market volatility. In addition, recent geopolitical tensions between the United States
and Iran have contributed to oil price volatility and may increase cost-of-living pressures. In this
environment, the Company continues to manage its activities prudently. The majority of bonds held
by the Company as capital investments are highly rated, and the directors consider the associated
credit risk to be limited. The Company continues to monitor developments in the operating
environment.



SHINKIN INTERNATIONAL LTD

Strategic report

Key performance indicators
The directors do not use financial or non-financial key performance indicators to analyse the business.

Future developments

There have not been any significant changes in the Company’s principal activity since the year end
and the directors do not envisage any changes in the activities of the Company but expect stable
organisation and continued revenue growth in the foreseeable future.

Principal risks and uncertainties:

Financial risk management objectives

The Company aims to maintain a low risk profile. The Company’s activities expose it to the following
key risks: credit risk, liquidity risk, foreign currency risk and market risk which comprises of interest
rate risk and price risk. In managing its risk, a distinction is made between credit, liquidity, foreign
currency and market risk.

Credit risk

The Company’s financial assets are bank balances, receivables and investments. The Company’s
maximum exposure to credit risk arises from the carrying amount of the respective financial assets as
stated on the balance sheet. Cash at bank is placed with reliable financial institutions. Receivables
are held with group companies. Quoted investments are acquired after assessing the quality of the
relevant investments. The Company’s credit risk arising from cash is limited because the
counterparties are reliable banks and financial institutions. Intercompany balances are considered to
have low credit risk. The largest exposure to credit risk arises from these financial assets which are
measured at amortised cost and there were no financial assets that were past due or impaired.

Liquidity risk
In order to maintain liquidity and ensure that sufficient funds are available for ongoing operations, the
Company uses a mixture of long-term and short-term investment in liquid assets.

Foreign currency risk

The Company’s activities expose it primarily to the financial risks of changes in foreign currency
exchange rates. Foreign currency transactions arise when the Company buys and immediately sells
Eurobonds whose prices are denominated in a foreign currency and when the Company receives the
arrangement fee in a foreign currency. Foreign currency transactions comprise transactions in Euro,
US Dollar and Japanese Yen. The risk arising from foreign currency transactions is managed by
regular monitoring of the relevant exchange rates and management’s reaction to material movements
thereto.

Market risk

The Company’s activities expose it to market risks including interest rate risk and price risk. A
significant proportion of the Company’s bond transactions are undertaken on a matched principal
basis, which generally limits exposure to market price movements. Accordingly, the impact of these
risks on the Company is considered to be limited.

Approved by the Board and signed on its behalf by:
7

Mr Takaaki Ando
Director

1st Floor

85 London Wall
London

EC2M 7AD

14 April 2026



SHINKIN INTERNATIONAL LTD

Directors’ report

The directors present their directors’ report on the affairs of Shinkin International Ltd (the “Company”),
together with the financial statements and auditor’s report, for the year ended 31 December 2025.

Dividends
The directors do not propose payment of dividend (2024: nil)

Going Concern

The directors have a reasonable expectation that the Company has adequate resources to continue
in operational existence for a period of at least twelve months from the date of approval of the financial
statements. Thus, they continue to adopt the going concern basis in preparing the annual financial
statements.

Further details regarding the adoption of the going concern basis can be found in Note 1 to the financial
statements.

Future developments

This has been explained under the ‘Future developments’ section within the Strategic Report on page
2.

General information
The general information is covered under ‘Officers and professional advisers’ on page 1 which also
includes details of the company secretary and the Company’s registered address.

Employees
Please refer to Note 4 to the financial statements for more details on the headcount.

Financial risk management objectives and policies

Please refer to the ‘Financial risk management objectives’ sub-section within the Strategic Report on
page 3.

Directors
The directors who served throughout the year, up to the date of this report, were:

Mr Hiroshi Sudo

Mr Takaaki Ando

Mr Kenta Fukumoto (resigned on 31/03/2025)
Mr Yuki Sano (appointed on 09/04/2025)

None of the directors has any beneficial interest in the equity of the Company, and they do not have
any other transactions with the Company.

Director’s indemnities:
The Company has made qualifying third-party indemnity provisions for the benefit of its directors which
were made during the year and remain in force at the date of this report.

Disclosure of information to the auditor:
Each of the persons who is a director at the date of approval of this report confirms that:

(1) so far as the director is aware, there is no relevant audit information of which the Company’s
auditor is unaware; and

(2) the director has taken all the steps that he ought to have taken as a director in order to make
himself aware of any relevant audit information and to establish that the Company’s auditor is
aware of that information.



SHINKIN INTERNATIONAL LTD

Directors’ report

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Events after the balance sheet date

Details of significant events since the balance sheet date are contained in Note 19 to the financial
statements.

Reappointment of auditors

Deloitte LLP have expressed their willingness to continue in office as auditor and a resolution to
reappoint them will be proposed at the Annual General Meeting.

Approved by the Board and signed on its behalf by:
C——'—\-

Mr Takaaki Ando
Director

1st Floor

85 London Wall
London

EC2M 7AD

14 April 2026



SHINKIN INTERNATIONAL LTD

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”.
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent; and
o prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and to enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial
information included on the company’s website. Legislation in the United Kingdom governing the
preparation and dissemination of financial statements may differ from legislation in other jurisdictions.



SHINKIN INTERNATIONAL LTD

Independent auditor’s report to the members of Shinkin International Ltd

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Shinkin International Ltd (the ‘company’):

e give atrue and fair view of the state of the company’s affairs as at 31 December 2025 and of its
profit for the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, including Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
e the statement of comprehensive income;

e the balance sheet;

e the statement of changes in equity; and

e therelated notes 1to 19.

The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)’)
and applicable law. Our responsibilities under those standards are further described in the
auditor’s responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, including the Financial Reporting Council’s (the
‘FRC’s’) Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going
concern basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other
information contained within the annual report.



SHINKIN INTERNATIONAL LTD

Independent auditor’s report to the members of Shinkin International Ltd

Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in
the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based
on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, butis nota
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on
the FRC’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We
design procedures in line with our responsibilities, outlined above, to detect material
misstatements in respect of irregularities, including fraud. The extent to which our procedures are
capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the
company’s documentation of its policies and procedures relating to fraud and compliance with
laws and regulations. We also enquired of management and the directors about their own
identification and assessment of the risks of irregularities, including those that are specific to the
company’s business sector.
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Independent auditor’s report to the members of Shinkin International Ltd

We obtained an understanding of the legal and regulatory framework that the company operates in,

and identified the key laws and regulations that:

e had adirect effect on the determination of material amounts and disclosures in the financial
statements. These included the UK Companies Act, and tax legislation; and

o did not have a direct effect on the financial statements but compliance with which may be
fundamental to the company’s ability to operate or to avoid a material penalty. This included
Financial Conduct Authority (FCA) regulations.

We discussed among the audit engagement team, including relevant internal specialists such as
tax specialists regarding the opportunities and incentives that may exist within the organisation for
fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to
respond to the risk of management override. In addressing the risk of fraud through management
override of controls, we tested the appropriateness of journal entries and other adjustments;
assessed whether the judgements made in making accounting estimates are indicative of a
potential bias; and evaluated the business rationale of any significant transactions that are
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect
on the financial statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may
indicate risks of material misstatement due to fraud;

e enquiring of management and external legal counsel concerning actual and potential litigation
and claims, and instances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance and reviewing correspondence
with the FCA.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e theinformation given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with applicable
legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we have not identified any material misstatements in the strategic report or
the directors’ report.
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Independent auditor’s report to the members of Shinkin International Ltd

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in

our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

e thefinancial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’s members those matters we are required to state to them in an auditor’s report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

Signed by:

Bulal AU Bovuni

3AB6C313678B495...

Belal AL Bonni (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom

14 April 2026
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SHINKIN INTERNATIONAL LTD

Statement of Comprehensive Income
For the Year Ended 31 December 2025

Net trading gain
Net other operating income
Administrative expenses

Operating loss

Interest income
Interest expense

Profit before taxation
Tax on profit

Profit for the year

Other comprehensive income for the year

Profit for the year

All results were derived from continuing operations.

The accompanying notes from page 14 to 27 form an integral part of the financial statements.

Notes

w N

2025 2024
£ £
1,105,542 1,456,083
605,367 570,065
(3,128,372)  (3,209,615)
(1,417,463)  (1,183,467)
2,130,997 2,007,185
(2) (2,007)

713,532 821,711
(180,249) (207,485)
533,283 614,226
533,283 614,226

11



SHINKIN INTERNATIONAL LTD

Balance sheet
As at 31 December 2025

FIXED ASSETS
Tangible fixed assets and software
Investments

CURRENT ASSETS
Debtors

Investments

Cash at bank and in hand

CREDITORS: amounts falling due
within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

Deferred tax liabilities

NET ASSETS

Called up share capital and reserves

Called up share capital
Profit and loss account

SHAREHOLDER’S FUNDS

Notes

10
11

12
17
17

13

15

14

2025 2024

£ £

82,938 104,291
41,950,784 43,747,949
42,033,722 43,852,240
914,848 787,654
7,273,449 5,126,648
275,552 275,224
8,463,849 6,189,526
(506,876)  (579,245)
7,956,973 5,610,281
49,990,695 49,462,521
(19,687) (24,796)
49,971,008 49,437,725
30,000,000 30,000,000
19,971,008 19,437,725
49,971,008 49,437,725

The accompanying notes from page 14 to 27 form an integral part of the financial statements.

The financial statements of Shinkin International Limited (registered number 2522419) were approved
by the Board of directors and authorised for issue on 14 April 2026. They were signed on its behalf

by:
C——'—\-

Mr Takaaki Ando
Director

12



SHINKIN INTERNATIONAL LTD

Statement of Changes in Equity
For the year ended 31 December 2025

Called up Profitand loss  Total Equity
share capital account £
£ £

Balance at 1 January 2024 30,000,000 18,823,499 48,823,499

Profit and total comprehensive income for the - 614,226 614,226
year

Balance at 31 December 2024 30,000,000 19,437,725 49,437,725

Balance at 1 January 2025 30,000,000 19,437,725 49,437,725

Profit and total comprehensive income for the - 533,283 533,283
year

Balance at 31 December 2025 30,000,000 19,971,008 49,971,008

The accompanying notes from page 14 to 27 form an integral part of the financial statements.

13



SHINKIN INTERNATIONAL LTD

Notes to the financial statements
For the year ended 31 December 2025

1. Accounting policies

Accounting policies
The principal accounting policies are summarised below. They have all been applied consistently
throughout the year and the preceding year.

General information and basis of accounting

Shinkin International Ltd (“the Company”) is a private company limited by shares, registered in England
and incorporated in the United Kingdom under the Companies Act 2006. The address of the registered
office is given on page 1.

The financial statements have been prepared under the historic cost convention, modified to include
certain items at fair value, and in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland issued by the Financial Reporting Council.

The functional currency of Shinkin International Ltd is considered to be pounds sterling because that
is the currency of the primary economic environment in which the Company operates.

Going concern

The Company’s business activities, together with the factors likely to affect its future development,
performance and position are set out in the Directors’ Report on page 4. The directors’ report describes
the financial position of the Company; liquidity position; the Company’s objectives, policies and
processes for managing its capital; its financial risk management objectives; exposure to credit risk,
liquidity risk, foreign currency risk and market risk.

The Company meets its day-to-day working capital requirements through its normal business and its
option to access its parent company (Shinkin Central Bank)’s fundings.

The directors have a reasonable expectation that the Company has adequate resources and method
to continue in operational existence for a period of at least twelve months from the date of approval of
the financial statements. Also, the Company has sufficient capital and liquidity under reasonably
possible stress scenarios. Market conditions remain subject to uncertainty, although monetary policy
in major economies has stabilised. Changes in interest rates may affect investment activity and
profitability within the financial sector. However, a significant proportion of the bonds issued by
financial institutions and held by the Company as capital investments are highly rated. The directors
therefore consider the potential impact on the Company to be limited. The impact on the parent
company is also limited because it has strong financial resilience with deposits from the cooperative
financial institutions. The directors have therefore concluded that the Company will be able to meet all
future commitments and continue in operation for at least twelve months from the date of approval of
the financial statements. Thus, they continue to adopt the going concern basis of accounting in
preparing the annual financial statements.

Disclosure exemptions

In accordance with disclosure exemptions available under FRS 102 set out in paragraph 1.12, the
directors have adopted a disclosure exemption, and the Company qualifies as a qualifying entity
under FRS 102. The directors have not prepared a cash flow statement for the year on the grounds
that a parent undertaking included the company in its own published consolidated financial
statements. Exemption has also been taken in relation to related party transactions.

Net trading gain

Net trading gain is derived from the aggregate profits less losses of trading bonds in the Eurobond
market. Mainly the Company undertakes new bond issuances in the primary market or purchases the
existing bond from bond brokers in the secondary market and sells to Japanese financial institutions,
such as cooperative banks and regional banks in Japan. Also, Net trading gain is recognised on trade
date.

14



SHINKIN INTERNATIONAL LTD

Notes to the financial statements
For the year ended 31 December 2025

1. Accounting policies (continued)

Interest income
Interest income is recognised in profit or loss using the effective interest method and arises on the
bank deposit balance and the investments in bond securities.

Arrangement fees
Arrangement fees include the fees for the services the Company provides to the group company.
Arrangement fees are accounted for when the services are rendered.

Leases

The Company as lessee

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the
payments are not made on such a basis. Benefits received and receivable as an incentive to sign an
operating lease are similarly spread on a straight-line basis over the lease term.

Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange for sterling prevailing at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies at balance
sheet date are reported at the rates of exchange prevailing at that date. The resulting exchange
differences arising are included in the profit and loss account.

Tangible fixed assets and software

Tangible fixed assets are stated at cost, net of accumulated depreciation and any provision for
impairment. Software is included at cost and amortised in equal annual instalments over its estimated
useful economic life. Provision is made for any impairment.

Depreciation is provided on all tangible fixed assets and the software is amortised at rates calculated
to write off the cost, less estimated residual value, of each asset on a straight-line basis over its
expected useful life, as follows:

Leasehold improvements 20% per annum reducing balance

Office equipment (excluding painting) 20% per annum straight-line

Office furniture 10% per annum straight-line

Computer hardware 25% per annum reducing balance

Computer software 20% per annum straight-line
Taxation

Current tax is provided at amounts expected to be paid using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events that result in an obligation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheet date. Timing differences
are differences between the Company’s taxable profits and its results as stated in the financial
statements that arise from inclusion of gains and losses in tax assessments in periods different from
those in which they are recognised in the financial statements.

Unrelieved tax losses and other deferred tax assets recovered are regarded as recoverable and
therefore recognised only to the extent that, on the basis of all available evidence, it can be regarded
as more likely than not that there will be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted.

Deferred tax is measured at the tax rates that are expected to apply in the periods in which the timing

differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

15



SHINKIN INTERNATIONAL LTD

Notes to the financial statements
For the year ended 31 December 2025

1. Accounting policies (continued)

Financial instruments

Financial assets, which include cash at bank and in hand, bond investments, and financial liabilities
are recognised when the Company becomes a party to the contractual provisions of the instrument.
The Company has elected to apply the provisions of Section 11 and Section 12 of FRS 102 in
accounting for financial instruments.

Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction
costs), except for those financial assets classified as at fair value through profit or loss, which are
initially measured at fair value (which is normally the transaction price excluding transaction costs),
unless the arrangement constitutes a financing transaction.

Financial assets and liabilities are only offset in the balance sheet when, and only when there exists
a legally enforceable right to set off the recognised amounts and the Company intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

Debt instruments which meet the following conditions are subsequently measured at amortised cost
using the effective interest method:

(a) The contractual return to the holder is (i) a fixed amount; (ii) a positive fixed rate or a positive
variable rate; or (iii) a combination of a positive or a negative fixed rate and a positive variable
rate.

(b) The contract may provide for repayments of the principal or the return to the holder (but not
both) to be linked to a single relevant observable index of general price inflation of the currency
in which the debt instrument is denominated, provided such links are not leveraged.

(c) The contract may provide for a determinable variation of the return to the holder during the life
of the instrument, provided that (i) the new rate satisfies condition (a) and the variation is not
contingent on future events other than (1) a change of a contractual variable rate; (2) to protect
the holder against credit deterioration of the issuer; (3) changes in levies applied by a central
bank or arising from changes in relevant taxation or law; or (ii) the new rate is a market rate of
interest and satisfies condition (a).

(d) There is no contractual provision that could, by its terms, result in the holder losing the principal
amount or any interest attributable to the current period or prior periods.

(e) Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder
to put it back to the issuer before maturity are not contingent on future events, other than to
protect the holder against the credit deterioration of the issuer or a change in control of the
issuer, or to protect the holder or issuer against changes in levies applied by a central bank or
arising from changes in relevant taxation or law.

(f) Contractual provisions may permit the extension of the term of the debt instrument, provided
that the return to the holder and any other contractual provisions applicable during the
extended term satisfy the conditions of paragraphs (a) to (c).

Debt instruments that are classified as payable or receivable within one year on initial recognition and
which meet the above conditions are measured at the undiscounted amount of the cash or other
consideration expected to be paid or received, net of impairment.

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that nature in no
more than a year from the date of acquisition and that are readily convertible to known amounts of
cash with insignificant risk of change in value.
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SHINKIN INTERNATIONAL LTD

Notes to the financial statements
For the year ended 31 December 2025

1. Accounting policies (continued)

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from
the financial asset expire or are settled, b) the Company transfers to another party substantially all of
the risks and rewards of ownership of the financial asset, or c) the Company, despite having retained
some, but not all, significant risks and rewards of ownership, has transferred control of the asset to
another party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged,
cancelled or expires.

Impairment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each
balance sheet date. If there is objective evidence of impairment, an impairment loss is recognised in
profit or loss as described below.

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that
occurred after initial recognition, the estimated recoverable value of the asset has been reduced. The
recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to
determine reversal. An impairment loss is reversed on an individual impaired asset to the extent that
the revised recoverable value does not lead to a revised carrying amount higher than the carrying
value had no impairment been recognised.

Financial assets

For financial assets carried at amortised cost, the amount of an impairment is the difference between
the asset’s carrying amount and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate. Where indicators exist for a decrease in impairment
loss, and the decrease can be related objectively to an event occurring after the impairment was
recognised, the prior impairment loss is tested to determine reversal. An impairment loss is reversed
on an individual impaired financial asset to the extent that the revised recoverable value does not lead
to a revised carrying amount higher than the carrying value had no impairment been recognised.

Retirement Benefits

For the defined contribution scheme the amount charged to the profit and loss account in respect of
pension costs is contributions payable in the year. Differences between contributions payable in the
year and contributions actually paid are shown as either accruals or prepayments in the balance sheet.

Provisions

The Company recognises a provision for a present obligation resulting from a past event when it is
more likely than not that it will be required to transfer economic benefits to settle the obligation and
the amount of the obligation can be estimated reliably.

If the Company has a contract that is onerous, it recognises the present obligation under the contract
as a provision. An onerous contract is one where the unavoidable costs of meeting the Company’s
contractual obligations exceed the expected economic benefits. When the Company vacates a
leasehold property, a provision is recognised for the costs under the lease less any expected economic
benefits (such as rental income).

Contingent liabilities are possible obligations arising from past events, whose existence will be
confirmed only by uncertain future events, or present obligations arising from past events that are not
recognised because either an outflow of economic benefits is not probable or the amount of the
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SHINKIN INTERNATIONAL LTD

Notes to the financial statements
For the year ended 31 December 2025

1. Accounting policies (continued)

Provisions (continued)
obligation cannot be reliably measured. Contingent liabilities are not recognised but information about
them is disclosed unless the possibility of any outflow of economic benefits in settlement is remote.

Critical accounting judgements and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. The Company has not identified any significant judgements and estimates at the end
of the reporting period and Management do not expect changes in assumptions to lead to a material
adjustment in future periods.

2. Net trading gain

An analysis of the Company’s net trading gain by geographical customer is set out below.

2025 2024
£ £
Net trading gain from UK customers 117,479 222,368
Net trading gain from Japan customers 909,942 1,069,385
Net trading gain from Australian customers 35,807 46,128
Net trading gain from Cayman customers - 60,128
Net trading gain from Hong Kong customers 39,740 55,067
Net trading gain from Singapore customers 2,574 -
Net trading gain from US customers - 3,007
1,105,542 1,456,083
3. Net other operating income

2025 2024
£ £
Arrangement fees 597,403 568,135
Rent receivable 19,708 19,681

Other miscellaneous (expense)/income
(includes foreign exchange gains and (11,744) (17,751)

losses)

605,367 570,065

18



SHINKIN INTERNATIONAL LTD

Notes to the financial statements
For the year ended 31 December 2025

4, Staff numbers and costs

The average number of persons employed by the Company throughout the year, including directors,

is as follows:
Number of employees

2025 2024
Dealing 6 5
Settlement 3 4
Administration 4 4
13 13

The aggregate payroll costs of employees (including executive directors) are as follows:
2025 2024
£ £
Wages and salaries 1,447,624 1,529,318
Pension costs 24,702 24,286
Social security costs 48,199 41,258
1,520,525 1,594,862

The Company operates defined contribution retirement benefit schemes for all qualifying
employees. The total expense charged to profit or loss in the year ended 31 December 2025 was

£24,702 (2024: £24,286).

5. Interestincome

2025 2024
£ £
Interest income on bank deposits 226,245 279,508
Interest income on investment securities 1,904,752 1,727,677
2,130,997 2,007,185

6. Interest expense
2025 2024
£ £
Interest expense on temporary funding 2 2,007
2 2,007
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SHINKIN INTERNATIONAL LTD

Notes to the financial statements
For the year ended 31 December 2025

7. Profit before taxation

The profit before taxation is stated after charging/(crediting) the following:

2025 2024
£ £
Foreign exchange gain (3,753) (9,439)
Foreign exchange loss 15,511 29,720
Administrative expenses:
- Staff costs (note 4) 1,520,525 1,594,862
- Rent and maintenance 631,844 627,207
- Professional fees 335,004 360,612
- Service fees 166,826 160,940
- Depreciation 47,963 41,923
- Tax other than income tax 117,697 131,594
- Other administrative expenses 308,513 292,477
3,128,372 3,209,615
3,140,130 3,229,896
Professional fees include fees payable to the Company’s auditor:
2025 2024
£ £
Auditor’'s remuneration:
- audit of the Company’s annual financial 56,900 54,700
statements
- audit-related assurance services 45,250 43,500

No other services were provided by Deloitte LLP during the year other than those disclosed above.

8. Directors’ remuneration

The emoluments of directors from all sources in respect of their services to the Company are as

follows:
2025
£
Salaries paid to directors 576,116

2024
£

606,957

The emoluments of the highest paid director were £329,704 (2024: £341,178). No directors received

pension benefit from the Company in either the current or preceding year.
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SHINKIN INTERNATIONAL LTD

Notes to the financial statements
For the year ended 31 December 2025

9. Tax on profit

2025 2024
£ £

Current tax
UK corporation tax 185,358 217,876

185,358 217,876

Deferred tax
Origination and reversal of timing differences (5,109) (10,391)

(5,109) (10,391)

Total tax on profit 180,249 207,485

For the year ended 31 December 2025, a reconciliation between the tax charge and the product of
profit before tax multiplied by the standard rate of 25% (2024: 25%) is as follows:

2025 2024
£ £
Profit before tax 713,532 821,711

Tax on profit at standard UK corporation tax rate of 25% (2024: 25%)

178,383 205,428
Effects of:
Expenses not deductible for tax purposes 1,866 2,057
Adjustment to tax charge in respect of the previous period - -

Total tax charge for year 180,249 207,485

Regarding the Organisation for Economic Co-operation and Development (OECD)'s Pillar Two
project, the Undertaxed Profits Rule (UTPR) applies from this fiscal year, in addition to the

Income Inclusion Rule (IRR) and Qualified Domestic Minimum Top-Up Tax (QDMTT). All apply to
corporate groups with annual global revenues exceeding 750 million euros. However, since the
ultimate parent company of the Group, Shinkin Central Bank, is expected to apply the IIR, the
Company is not expected to bear any IRR nor UTPR obligations. Additionally, since the Company's
tax rate is 25%, no additional tax is expected to be incurred under the UK QDMTT (2024: no
additional tax).
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Notes to the financial statements
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10. Tangible fixed assets and software

Computer
hardware
Office and Leasehold Office
furniture software improvements equipment Total
£ £ £ £ £
Cost
At 1 January 2025 41,545 626,394 184,155 94,766 946,860
Additions - 26,610 - - 26,610
Disposal - (81,993) - (72,849) (154,842)
At 31 December 2025 41,545 571,011 184,155 21,917 818,628
Depreciation
At 1 January 2025 34,035 549,734 169,654 89,146 842,569
Charge for year 2,068 42,994 2,901 - 47,963
Disposal - (81,993) - (72,849) (154,842)
At 31 December 2025 36,103 510,735 172,555 16,297 735,690
Net book value
At 31 December 2025 5,442 60,276 11,600 5,620 82,938
At 31 December 2024 7,510 76,660 14,501 5,620 104,291
11. Investments: Fixed assets
2025 2024
£ £
Golf club debenture (unlisted) 7,000 7,000
Bond investments (listed) 41,943,784 43,740,949

41,950,784 43,747,949

Golf club debenture
The investment in the golf club debenture is in The Oxfordshire Golf Club.
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11. Investments: Fixed assets (continued)

Bond investments 2025 2025 2024 2024
Balance sheet Fair value Balance sheet Fair value
£ £ £ £
Investment securities
Bond Investment 41,943,784 42,459,350 43,740,949 43,391,432
41,943,784 42,459,350 43,740,949 43,391,432
Maturities
Due within one year 7,829,564 8,548,397
Due one year and over 34,114,220 35,192,552
41,943,784

43,740,949

The fixed asset investments are measured at amortised cost. The fair value of listed investments,
which are all traded in active markets, was determined with reference to the quoted market

price at the reporting date.

Movements on bond investments comprise:
As at 1 January

Acquisitions

Redemption

Amortisation of discounts and premiums

At 31 December

2025 2024

£ £
43,740,949 39,607,752
8,559,970 11,905,800
(10,600,000)  (8,000,000)
242,865 227,397
41,943,784 43,740,949
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12. Debtors

Amounts falling due within one year:
Prepayments and accrued income

13. Creditors: amounts falling due within one year

Other creditors:
Corporation tax
Social Security

Accruals

14. Called up share capital and reserves

Allotted, called-up and fully paid

30,000,000 Ordinary shares of £1 each
Profit and loss account

Shareholders’ funds

2025 2024

£ £

914,848 787,654

914,848 787,654
2025 2024
£ £
81,669 129,057
122,192 124,779
303,015 325,409
506,876 579,245

2025 2024

£ £
30,000,000 30,000,000
19,971,008 19,437,725
49,971,008 49,437,725
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15. Deferred tax liabilities

The following are the major deferred tax liabilities recognised by the Company and movements

thereon during the current and prior reporting period.

At 1 January
Charged to profit and loss account

At 31 December

As at year-end, the deferred tax liability stands at:

Capital allowance in excess of depreciation

Provision for deferred tax

2025 2024

£ £

(24,796) (35,187)
5,109 10,391

(19,687) (24,796)
2025 2024

£ £
19,687 24,796
19,687 24,796

From 1 April 2023, the UK corporation tax rate is 19% for profits up to £50,000. Profits between
£50,000 and £250,000 are subject to a marginal rate of corporation tax, and profits above
£250,000 are subject to corporation tax at 25%. The Company’s taxable profits fall within the main
rate threshold and are therefore subject to the 25% corporation tax rate. Deferred taxes at the
balance sheet date have been reflected in the financial statements using the enacted rate.
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16.

17.

Leasehold and capital commitments and provisions
There were no capital commitments at the end of the financial year.

The Company is committed to the following total future payments under non-cancellable operating

leases.
2025
£
Lease payment within one year 205,086
Lease payment between one and five years 274,197

2024
£

205,086
479,283

Operating lease payments recognised as an expense during the year amounted to £205,086

(2024: £205,086).

Financial instruments

The carrying values of the Company’s financial assets and liabilities are summarised by category

below:
Financial assets at amortised cost 2025 2024
£ £
Current assets - Investments 7,273,449 5,126,648
Cash at bank and in hand 275,552 275,224
Debt instruments measured at amortised cost
Fixed assets - Investments (note 11) 41,943,784 43,740,949
49,492,785 49,142,821

Current asset investments are fixed-term deposit at bank, with the following contractual

details:
i. Repayment date: 28 May 2026, Interest rate: 4.03%, Amount: £4,523,449

ii. Repayment date: 14 Jan 2026, Interest rate: 4.04%, Amount: £2,750,000

Financial liabilities 2025

Measured at amortised cost
Trade creditor (note 13) -

2024

Financial Risk Management is disclosed in the Strategic report. The Company’s exposure to

financial risks is immaterial; no quantitative disclosures are presented.
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18.

19.

Ultimate parent company

The immediate and ultimate parent company and controlling entity is Shinkin Central Bank, which
is incorporated in Japan and is the 100% shareholder of the Company. Shinkin Central Bank,
being the smallest and largest parent company, prepares the consolidated financial statements
combining the financial statements of the Company and the other company of Shinkin Central
Bank Group. Copies of the Shinkin Central Bank Group financial statements are available from
that company’s registered office at 3-7, Yaesu 1-chome, Chuo-ku, Tokyo 103-0028, Japan, and
are also available on the Shinkin Central Bank website.

Events after the end of the reporting period

There were no significant events after the end of the reporting period that would require
recognition or disclosure in the financial statements.
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